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1. REPRESENTATIVES OF THE FNCB, AMEX AND MHT NUCLEAR POWER 
FINANCING CONSORTIUM CALLED ON ECON/COMMERCIAL COUNSELOR 
SEPT. 8 TO DISCUSS EINANCING PACKAGE. GROUP INCLUDED 

RARER F. TEITLER, EXEC DIRECTOR OF AMEX INT., LONDON AND 
PHILLIP M. COLEBATCH, DEP DIRECTOR OE ASIA PACIEIC CAPITAL 
CORP., HONG KONG (JOINT VENTURE OF FNCB AND FUJI BANK). 

COLEBATCH (NOMINAL SPOKESMAN) STATED THAT PACKAGE SHOULD BE 
FINALIZED AND ON ITS WAY TO WASHINGTON THIS WEEK, AND THAT 
ONLY ISSUE REMAINING BETWEEN NPC AND WESTINGHOUSE IS EINAL 
AGREEMENT ON PRICE. LOCAL WESTINGHOUSE REP CLAIMED IN 
LATER CONVERSATION THAT PRICE IS FIRM, BUT THAT SOME 
LEGAL DETAILS REMAIN TO BE WORKED OUT. IN ANY CASE, 

FINANCIERS AND WESTINGHOUSE AGREE THAT A EINAL PACKAGE 
FIALLY IS IN SIGHT, AND COLEBATCH HOPES TO HAVE EINAL 
APPROVED EXIM AND COMMERCIAL EINANCING PACKAGE BY END OF NOV. 

2. PACKAGE PRESENTLY SHOUWS TOTAL OF $1,070.9 MILLION FOR 
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ESCALATION PROVISION FOR DOLLAR COSTS, AND HEALTHY $77 MILLION 
(60 PERCENT) ESCALATION PROVISION EOR LOCAL COSTS. TOTAL 
LOCAL COSTS OF $208..5 OR NEARLY 20 PERCENT OE PROJECT COSTS, 
WOULD BE BORNE BY GOP, AND WOULD REPRESENT GOP EQUITY 
CONTRIBUTION. TOTAL USE DOLLAR COSTS OE US GOODS, SERVICES 
AND FUEL, WITH ESCALATION, AMOUNT TO $616 MILLION, WITH 
INTEREST AND EINACNING ADDING ANOTHER $246 MILLION. IN 
SUM, TOTAL COSTS ROUND OOUT TO ABOUT $594 MILLION HARD CORE 
PLANT, EUEL AND TRANSMISSION SYSTEM AND $477 MILLION CAPITALIZED 
INTEREST, EINANCING CHARGES AND ESCALATION PROVISIONS. 

3. EXIMBANK, ACCORDING TO GOP PROPOSAL, WOULD DIRECTLY 
EINANCE $338.8 MILLION, ABOUT 55 PERCENT OF PROJECT COST 
BEFORE INTEREST AND EINANCING CHARGES. ADDITIONAL LOANS OE 
$215.6 TO BE GUARANTEED BY EXIM. 

4. WHILE OPTIMISTIC ON OVERALL PROSPECTS EOR COMPLETING 
PACKAGE, COLEBATHH EXPRESSED CONCERN ABOUT REACHING AGREE- 
MENT WITH GOP ON COMMERCIAL LOAN TERMS. GOP HAS BEEN LOOKING 
EOR TEN- YEAR TERMS, BUT COLEBATCH SAID CURRENT MARKET WILL 
ONLY SUPPORT SIX YEARS, AND SEVEN YEAR TERM COULD BE BEST 
THAT COULD BE HOPED FOR. HE SAID THAT GOP WILL HAVE TO FACE 
REFINANCING RISK SOMEWHERE BETWEEN YEAR SIX AND EIGHT OF 
THE PROJECT, AND ASKED FOR EMBASSY HELP IN IMPRESSING THIS 
ASPECT OF THEREAL WORLD ON GOP OFEICIALS. ECON/COMMERCIAL 
COUNSELOR SAID HE WOULD BE IN TOUCH WITH EINANCE SECRE- 
TARY VIRATA AETER HIS RETURN EROM WASHINGTON, AND THAT HE 
WOULD RAISE THIS WITH VIRATA, BUT THAT VIRATA HAD BEEN 
ABROAD EOR SOME WEEKS, HAD DONE HIS OWN APPRAISAL OE MARKETS, 
AND CONSORTIUM WOULD HAVE A SELLING JOB. ADDITIONAL FINANCING 
PR OBI, EM MENTIONED BY COLEBATCH IS LACK OE REVENUE PRODUCTION 
IN EARLY STAGES OE PROJECT AND CONSEQUENT LAG IN DEBT 
SERVICE CAPACITY. THIS EEATURE OE PROJECT WELL KNOWN. 
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